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THE U.S. AND SUGAR PRICES 
ANNCR;: 

WHEN THE NEW U.S. CONGRESS CONVENES IN JANUARY A PRIORITY 
LEGISLATIVE MATTER WILL BE TO ESTABLISH A PRICE FORMULA FOR SUGAR 
CONSUMED IN THE UNITED STATES. VOA BUSINESS AND ECONOMICS EDITOR 
FRANK FEINBERG HAS THIS BACKGROUND REPORT: 

VOICE: 

ESTABLISHING THE PRICE OF SUGAR USED IN THE UNITED STATES 
INVOLVES DOMESTIC PRODUCERS, IMPORTED SUGAR, THE AMERICAN 
CONSUMER, THE CARTER ADMINISTRATION AND THE CONGRESS. THIS 
MAKES IT DIFFICULT TO REACH A CONSENSUS ON A PRICE THAT WILL 
HELP PREVENT ERRATIC FLUCTUATIONS IN THE COST OF SUGAR WHICH 
HURT BOTH PRODUCERS AND CONSUMERS. THE UNITED STATES PRODUCES 
ABOUT SIX-MILLION TONS OF SUGAR ANNUALLY AND CONSUMES SOME 
ELEVEN-MILLION TONS. SO AS A MAJOR PRODUCER, IMPORTER AND 
CONSUMER, THE U.S. INTEREST IN THE PRICE OF THIS COMMODITY IS 
EVIDENT, 

AT PRESENT IN THE UNITED STATES THE PRICE OF RAW SUGAR IS 
ABOUT FIFTEEN CENTS A POUND. THIS PRICE IS SET THROUGH A 
GOVERNMENT PRICE=SUPPORT PROGRAM FOR AMERICAN SUGAR GROWERS AND 
A LEVY ON IMPORTED SUGAR TO EQUALIZE ITS PRICE, BUT THIS 
PRICING FORMULA CURRENTLY IS UNDER PRESSURE, 

DOMESTIC SUGAR PRODUCERS CONTEND THAT THEY NEED A HIGHER 
SUPPORT PRICE IN ORDER TO COVER INCREASED EXPENSES, AND SINCE 
SUGAR IS PRODUCED IN TWENTY OF THE FIFTY AMERICAN STATES THERE 
IS A STRONG FORCE IN THE CONGRESS WORKING TO RAISE SUPPORT 


PRICES. MEANTIME, BECAUSE OF THE BIG BEET SUGAR CROP IN EUROPE 
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THIS PAST SEASON THE COMMON MARKET COUNTRIES HAVE A SURPLUS OF 
THREE-MILLION METRIC TONS, SUGAR EXPERTS SAY THAT IF THIS 
SURPLUS IS NOT MANAGED JUDICIOUSLY IT COULD WEAKEN WORLD PRICES, 
WITH THE RESULT THAT THE UNITED STATES WOULD HAVE TO INCREASE 
THE FEE ON IMPORTED SUGAR TO MAINTAIN ITS PRICE PARITY WITH 
DOMESTIC SUGAR, THUS, THE POSSIBILITY EXISTS OF THE CONSUMER 
PAYING MORE FOR SUGAR IF THE DOMESTIC SUPPORT PRICE RISES AND 
IMPORT FEES ALSO GO UP TO MAINTAIN PARITY. 

PRESIDENT CARTER HAS TAKEN A FIRM STAND AGAINST INCREASED 
PRICES FOR SUGAR. HE SUPPORTS THE FIFTY-FIVE NATION 
INTERNATIONAL SUGAR AGREEMENT NEGOTIATED LAST YEAR IN GENEVA 
WHICH IS DESIGNED TO HELP STABILIZE PRICES FOR BOTH PRODUCERS 
AND CONSUMERS. SUGAR PRODUCING NATIONS WOULD RETAIN SPECIFIED 
RESERVE STOCKS AND ADHERE TO EXPORT RESTRAINTS, DEPENDING ON 
ANNUAL GLOBAL PRODUCTION AND CONSUMPTION OF SUGAR, 

THE PACT STILL HAS TO BE RATIFIED BY A NUMBER OF COUNTRIES, 
INCLUDING THE UNITED STATES AND THE COMMON MARKET MEMBERS, 
RATIFICATION IN THE U.S. SENATE HAS BEEN STALLED BY THE CARTER 
ADMINISTRATION'S UNWILLINGNESS TO AGREE TO THE SUGAR BLOC'S 
DEMAND FOR AN INCREASE IN THE SUPPORT PRICE FOR DOMESTIC SUGAR. 
AS WITH OTHER AGRICULTURAL COMMODITIES IT IS DIFFICULT TO 
ATTAIN A BETTER BALANCE BETWEEN THE WORLD SUPPLY AND DEMAND FOR 
SUGAR, BUT MANY PERSONS INVOLVED IN THIS ISSUE SAY THE PROSPECTS 
FOR ACCOMMODATION BETWEEN CONFLICTING INTERESTS WOULD BE ENHANCED 
BY WORKING TOWARD STABLIZATION THROUGH THE INTERNATIONAL SUGAR 
AGREEMENT, 
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